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tive, for the Governor-General admits that   "there
must be a serious set-off on account of pensions and
other forms   of  compensation   to   the   officers  with
whose jser vices  it  will   be   necessary  to   dispense."
Without desiring to make any unnecessary reference
to errors that have been committed  in the past, I
think it is important to lay special stress upon the
fact that the   results   of   a  policy   of   laxity  and
extravagance  will   cause  a  severe   drain  upon the
resources of a country, long after such a policy has
been replaced by one of the most rigorous economy.
The special circumstances which are now imposing so
severe a strain upon the finances of India may to a
great extent cease to exist.    If this should be the
case, the necessity for care and thrift appearing not
to be so pressing as it now is, the Government may
drift back into its old course, and the present zeal for
economy may pass away.    The fact, however, should
never for a moment be lost sight of, that new con-
tingencies may   arise;   these   may   suddenly  create
financial difficulties as  serious  as   those which now
have to be encountered, and these difficulties will be
indefinitely increased,   if,  in addition  to  the actual
needs of the day, there has to be met in a season of
adversity a considerable portion of the expenditure
sanctioned in more prosperous times.

In endeavouring to  give  an   explanation  of the